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LONDON ICE MARKET

Position last dif high low settle Position last dif high low settle

Jan'19 1515 1515 Mar'19 103,10 -1,15 104,80 102,50 104,25

Mar'19 1540 +4 1544 1530 1536 May'19 106,55 -1,10 108,15 105,95 107,65

May'19 1563 +6 1566 1551 1557 Jul'19 109,60 -1,00 111,05 108,95 110,60

Jul'19 1577 +1 1584 1570 1576 Sep'19 112,55 -0,95 113,90 111,90 113,50
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NEW YORK ICELONDON ICE MARKET

London ICE:

Support: 1525, 1510 & 1465
Resistances: 1560, 1580 & 1675

New York ICE:

Supports: 102,00 & 98,50
Resistances: 106,00, 107,50, 109,00 & 117,50
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last high low

1,14760 1,15406 1,14581

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR-FX

BRAZIL

The feeling in the US is that there will be no more interest rate discounts would weigh on the USD. It is true that in the case of the ECB it does not seem that

there would be either any interest rate movements in this fiscal year. We maintain a progressive recovery of the EUR in the medium and long term. Short target
at strong resistance at 1.1610/20.

Concerns of irregular rainfall forecast over the next two weeks for Brazil's coffee-producing regions of Northern Espirito Santo and Cerrado supported prices as it

could further diminish production for Brazil’s upcoming “off-year” crop. Few showers favored the far Southwestern portion of the growing region at the beginning
of the week. Scattered showers are expected to favor the Southwestern regions of Parana and Sao Paulo during the week, while the Northeastern regions

remain mostly dry. Showers are anticipated to be too light to ease dryness throughout the growing region. Showers in the 6-10 day forecast are not expected to
considerable ease dryness either. Stress on cherry growth will increase throughout both time frames.

Coffee output in Brazil is likely to decline by over 15% in 2019/20 to 55m 60-kg bags as the country enters the lower-yielding half of the biennial arabica tree
cycle, Lucio Dias, commercial director at Cooxupé said.

IBGE has released their first official crop estimate pegging Arabica at 38 million bags and Conillon at 15 million bags, 53 million bags in total. Normally the

market adds 10% of the total. However, both IBGE and Conab have improved a lot mainly on Arabica number, the main distortion is still on Conillon numbers.
Farmers in Espirito Santo State may start to collect robusta beans before May following beneficial weather and early flowering last season, Edimilson Calegari,
general manager at Cooabriel, said. Crop development advanced after abundant rain in 2018 topped historical averages; last season’s harvest started after July

1st amid delay in the bean development.

The Brazil Trade Ministry has released the latest commodity export data for the month of December to confirm coffee exports at 4,099,375 bags, an increase of
5.31% on that of the previous month, whereas this reflects an increase in year on year exports of 1,518,986 bags or 58.85% higher than the coffee export
performance out of Brazil over the same month in December last year.

Harvest of crop 2018/19 is completed with confusing comments on crop loss.

Local market remained quiet with low business activities where exporters started offering against May instead of March position for nearby shipment as this

helped them to match with local prices and enjoy longer time for fixation.

Vietnam exported 153,906 tons of coffee during December 2018, making the full calendar year exports at 1.88 million tons worth of 3.54 billion U.S. dollars, up

19.9% in volume but only 1.1% in value over last year; average export price of coffee down 15.7% versus 2017.

Comments from exporters continue to be on the side of smaller crop and that they are expecting the Terminal to improve to “get the coffee out”. They said if
pre-Tet sales continue weak, and if prices show no sign of improvement, more holding off may be seen after Tet when farmers don’t need cash.

End of December 2018 stocks in bonded and non-bonded warehouses nearby HCMC dropped by 6% to 196,340 tons year on year, as per Cafecontrol.

Colombia - Output fell 17.2% in Dec. to 1,283,000 60kg bags, coffee growers’ federation says in monthly crop report. Exports fell 1.4% in 2018, to 12.8M bags.

Exports rose 9.2% in Dec. to 1,334,524 bags.

Honduras - The flow of coffee finally begins in earnest as the delay and quality start to improve. Interest is good for a range of qualities and certifications.

Uganda exported 409,940 60-kg bags of coffee in November 2018, down 7.5% from 443,100 shipped in the same month last year, according to the Uganda

Coffee Development Authority (UCDA).

Kenya - the 1st auction of 2019 offered 21,712 Bags. Quality was mixed with most of it end fly crop with little main crop on offer. There was good demand for
the few main crop lots from the central region (highlands). We think that full main crop on offer will be there from end Jan.

India - Total permits issued for Indian Coffee Exports including Indian Coffee Instant (Soluble) in 2018 (1st Jan till 28th December) remained at 16.48% lower
compared to same period in 2017. Carry over stock from previous (2017/18) crop remains at the lowest. Weather continues to be dry helping harvesting and

drying operation.

Starbucks seems to have slowed down plans to open a thousand Reserve coffee bars. “One thousand was an aspiration,” said the company’s Ceo Kevin

Johnson in an interview with The Wall Street Journal. Instead, Starbucks will test six to 10 Reserve stores to see if they can generate the necessary returns
before they go any further.

The Coca-Cola Company has completed its acquisition of Costa Limited from Whitbread PLC: putting Coca-Cola in charge of the world’s second largest coffee
chain. The $4.9b transaction has been completed following the necessary approvals from regulatory authorities in the EU and China. The acquisition of Costa

helps Coca-Cola spring into the global coffee category: which is growing at around 6% a year and is valued at $0.5 trillion.

In Antwerp – which has the largest inventory of coffee in the world – stocks have risen by 44% since the beginning of this year. Hamburg, which also has
large coffee stocks, has also seen a 28% increase in volumes this year. While coffee availability is good in Europe, stocks are decreasing in North America. In

Miami, New Orleans and New York, stocks have fallen by an average of 37% since the beginning of 2018, while in Houston the level of inventories has remained
almost stable over the same period. On balance, global inventories have increased by 24% since 1st January 2018 and this improvement in the availability of
coffee has had a downward effect on prices.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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World coffee exports amounted to 9.88 million bags in November 2018, compared with 9.35 million in November 2017 up 5.7% on year, according to ICO’s

monthly figures. Shipments of Arabica rose 6.3%, whilst Robusta exports recorded a 4.5% increase. As for the Arabica groups, exports of Brazilian Naturals and
Colombian Milds rose 15.3% and 8% respectively. On the other hand, Other Milds saw a 11.9% decrease.

An important new article reviews recently discovered properties of adenosine A2A receptor-dopamine D2 receptor (A2AR-D2R) and adenosine A1 receptor-
dopamine D1 receptor (A1R-D1R) heteromers – both of which are main targets for caffeine -and discusses the therapeutic implications of these findings.

Preclinical evidence is reviewed which indicates that caffeine and selective A2AR antagonists could be used to treat the motivational symptoms of depression as
well as cognitive and emotional impairments in attention-deficit/hyperactivity disorder.
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